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NEF, Doorstep Robbery: Why the UK Needs a Fair Lending Law, 2009;
DTI, The Effect of Interest Rate Controls in Other Countries, July 2004;
Personal Finance Research Centre, lllegal Lending in the UK, 2006;

Policis, Transact National Conference 2008, Interest rate ceilings and responsible lending — an international
perspective, 2008, available at: http://www.transact.org.uk/core/core_picker/download.asp?id=554, last entry
15.7.2010.

Y NEF, Doorstep Robbery: Why the UK Needs a Fair Lending Law, 2009, pp. 2-5, 12-13.
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Bills of Sales Act 1854, Bills of Sales Act 1878, Bills of Sales Act (1878) Amendment Act : 0w D on

1882, Moneylenders Act 1900, Companies Act 1967, Hire-Purchase and Small Debt (Scotland) Act 1932,
.Hire-Purchase Act 1938, Hire-Purchase Act 1954, Hire-Purchase Act 1964

POV %93 ,8% DIPNI) 6% NIN IV NIMDN TN TPDIN NYW 5D ¥APY PIN PP 1660 wa Ty ,nmnTy 1
"Charles 11, 1660: An Act for restraining the taking of Excessive Usury", Statutes of the w7 .()2 %95 )
.Realm, vol. 5: 1628-80 (1819), pp. 236-237

7 Consumer Credit Act of 1974, available at:
http://www.opsi.gov.uk/acts/acts1974/pdf/ukpga 19740039 en.pdf, last entry 25.9.2010.
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N YAPIY 1IN NYIUL) (TIY) OTIP PO D)) NPDYY DITTNN MIMINDD [, NPOYN
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19 Article 9, Consumer Credit Act of 1974.

20 Consumer Credit Act of 20086, available at:
http://www.legislation.gov.uk/ukpga/2006/14/pdfs/ukpga_20060014 en.pdf, last entry 25.9.2010.

21 BIS, Regulations Implementing the consumer Credit Directive — Quick Start Guide, August 2010, available
at:  www.bis.gov.uk/assets/biscore/consumer-issues/docs/r/10-1072-consumer-credit-directive-quick-guide,
last entry 25.9.2010. Directive 2008/48/EC of the European Parliament and of the Council of 23 April
2008, on Credit Agreements for Consumers and Repealing Council Directive 87/102/EC, available at:
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=0J:L :2008:133:0066:0092:EN:PDF, last entry
25.9.2010.

22 Article 1 & Part 111, Consumer Credit Act of 1974.

% R. M. Goode, Consumer Credit Act: A Student's Guide, London: Butterworths, 1979.
24 Articles 137-139, Consumer Credit Act of 1974.

2 Article 138, ibid.
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D012 DN MY NN MYON MDY 17P2 MDY DINNY DY 1Y RYNA 1DV
DMIPNND ,DMYLY .DPMNIIN TY NN NIVORNDY DTN DOVNN DN NINSN HIDY 097
DWONN DYNON D207 NN KXY MNYY 11010 MIAIN NONA PN TN ITPHNN NON
N DMPNN2 OMYLY ,TID 12YN IPTIV MPTHY DAMYNN DINK 01D DNIMINNY
MM TNY ANNVYNA 1IN JOINT NMI2) INIYNN MY NVIIIAY NTAIYN PIODN NYITN
DMMIDD 1MV IRNIN DTN Y M MPTH NNII MYNBN MIIAN ,OUNI) MINN
IPY ¥ D DML TP MIPN NYIAPA DOTTNN T80 2115 nPHRa Ny oM

NNIVYN Y2 OPN NN DOPNYA DTN MPIADN MMV PR ,DMNT DY INITYN NMNVDN )PNIT IWIN-IN ,IUnd 2
o

27 DTI, The Effect of Interest Rate Controls in Other Countries, July 2004; Personal Finance Research Centre,
Illegal Lending in the UK, 2006; Policis, Transact National Conference 2008, Interest rate ceilings and
responsible lending — an international perspective, 2008.
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YR YN NN NPNND NPPPN MIAPY 93PN DNV DIPNYI MY Sy Znd357 N
DN PMIAPYY , DX DXNNIY DINT MNXNINN IRIYNRD NN DNIY DNWMD DN MY
** MWon MNP NIMN MDD NYPYNL 1NN

92N -M8IN .2.2

AP SHNN NYINA 1I9ITON NN SNPTHN NN NITOM MYV MIN NAN-MNINA
A% A5 AYN DNAY MYIYON ND AP 12 M) NIMNN NN N3N Y MY PIYINa
192 MIDIND NPH MNNNY D98 MNT 9272 MINND MNP 99191 NYINI NN Yy
TN DD — NN NN MMapn MYamn ©oa (Unlawful Debt) 7N 1mNY” N
PHH PN DIMIXD DITONN NPV SNPTHN T2 MNMPN MNNNN YY 1PYNI DDA 1971791

DD AWARY 120N TDDIN NYY NI 92301 NPIDIY N

Y790 NN L2.2.1

=N ANNYN HY MNRPOYA 1’2590 NN PIYINI MINN MINNN PN MYI790 NN 9NN
,D2)0980 MDY DINNA NPND DX TONN NPXPN 12T NN ¥ HODITAN PTI,NNT MIND NN
NPSHA MINNN NPDITIN NN W, TIY 92YN .IXNDN NMINPOYL D)IIND JNNIN YN PRYY V191
PIN 29-5Y NIMNND NXAINN NXINN NMAIN DI NITHND — 7TYI DI NI NN 1272

> (1919 W) >N TN

D) ¥ % 2N NYI .NPIOIX NMDIA POWN SNPIPN QY W 1PIN-MNIND : IO PPN @
OXPIND AN P2 .ARNIN MNPOYL 0NN NMIDTY DPLIMNMYIN OPIN MNRNN NIND
YTIN2 ONNY) 719980 Y NNNM VIVD-9N NNNBIN PIN : 1IN DN NT RYNY DPOLINIIN
DINNN DN POW) 1968 MIWN 178N HY NNNN PIN ,(MNIN NOWIN >T-9Y 2010 9P
npnm *(Truth in Lending) mxMYna mxon 9NN PIN (DM ONIN) IRIUN SIPY

3 1 (NNNYN MNPOY WATHIN MININ N9 PAIYY) **IMamn NpmnY

HY IMOT NX NYAP NN BYIN M990 NN DY MY MYIN PR NININD APIPNa
A2 PN ARNDNN HY B191N D2999N) NININ MIYPHNNN 9293 NN M9 NMNYN
IMYYNN TO ,ANNINA 193590 NIYIY 9373 YITIN MNIN MDD NN WITN 5 TINa

MoOYN YY NN WMIAPO PTY L(MNMVI22 IINN MAIN DY MOWN NANNA TT8IY) >vaN NEF yIn niyod 2
APR — Annual Percentage of ) momwn nv20n by &9 (TCC — Total Cost of Credit) nxn5nn Sv novownn
DPMIVN TN N P RDY NI DIINNN 190 IRNPNN NAPN DX PN2AWNI NI dWNNav 1o ,(Rate

%0 NEF, Doorstep Robbery: Why the UK Needs a Fair Lending Law, 2009, pp. 23-30.

Christopher Lewis Peterson, "Usury Law, Payday Loans, and Statutory Sleight of Hand: i~ nanano
.Salience Distortion of American Credit Pricing Limits", Minnesota Law Review, 92, 4 (2008)

%2 The Dodd-Frank Wall Street Reform and Consumer Protection Act (Pub. L. 111-203, H.R. 4173), available
at: http://www.financialstability.gov/docs/CFPA-Act.pdf, last entry 15.9.2010.

%3 Consumer Credit Protection Act of 1968 (16 U.S.C. § 1601).

% The Truth in Lending Act of 1968 (15 U.S.C. § 1601 et seq.).

% Regulation Z (12 CFR Part 226).
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http://www.financialstability.gov/docs/CFPA-Act.pdf

TINNNIN PYNY NROAN NOX MAIN NYAP D PIND NN N INDN Iy 0OONH Moy
MDNM INON DY NN N0 WP D953 ,171I2N0-NMININA RN MDODN IITNN)

N2) NIDIND NPDYDS NATON W2 DTN IVWINA PIN YNY DINY NA) 127299999 1IN e
DMPNRI NVINDY PIIND YV NYIND PINA NVXA OPY NINI W NITON PPN dNda 1N

70-n WA PpMI Nt PN >.(RICO — Racketeer Influenced and Corrupt Organizations Act)
P7IN2 .1I2N-NININT M) NXIND DYV NNNN DY 010D DIV YINY INILVM
THRYND JNY IWINDY NPIAN-NMININD PINN NIN NPV NN PIND FTYNIY MINNN DY NNY

NINIPY OPVIY DIWIN DT PTD

VIPIY NEIX YA RICO-1 Mmynapn M dayn pa **: mpin >nva 1IN NP NN o
N7 HY 1NN ,)P2XPYA IN 1PIVINI , 099210 0903 YY NYAPY MNNIN MY
oY DMNMOIN DN ;)0 D 0N YINIWY IN NIN DD NVIIVYD PN snda

A3 DAY WINIAT WP NPYP YOI MYINN PNPINDT MY

2N 1N P ,NY9ON IPON 1IN NITHNA AT AT NN PN dNva N o
AUN) 9NN %2990 1°2°971 (999 IN) DY 9 NN 1993 7290w (Debt)
NNDNY WP IN ANNDNN ANKIND 98

TMNOND MDIVAN NNN NN YSINY ) DWW IPT OPIN MNYa PIiN” 1M XA DYy o

NN DRNN) MY 20 TY DY IORND — OPIN P12 23N "M Mt HH52) RICO-2
MIDIND NPNIIN MDD NYLN ; NNONRN MDPYANNI WYY MPIN VN ; (NN
YNINN DYRIN NNAY MDY 7oKy

%718 U.S.C. § 1961-1968, RICO.
%18 U.S.C. § 1962, ibid.

MINK MMYYON DN DMINK MIINY D) NON ,ANNDN PI N SY 71719 P71 K DAPAN HPIN 193 1N AN >

(PINN NYHDY (D71 INIVTI) Y97TN IR SNPTHN P2 MTINNN
"'unlawful debt' means a debt (A) incurred or contracted in gambling activity which was in violation of the law
of the United States, a State or political subdivision thereof, or which is unenforceable under State or Federal
law in whole or in part as to principal or interest because of the laws relating to usury, and (B) which was
incurred in connection with the business of gambling in violation of the law of the United States, a State or
political subdivision thereof, or the business of lending money or a thing of value at a rate usurious under State
or Federal law, where the usurious rate is at least twice the enforceable rate” (18 U.S.C. § 1961(6), RICO).
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N Anan .2.2.2

MY PON VNN NIVNI NMIAN-MNIN PANII MPTHI OPMPN OITON IPO» NV PON2
TNY TN D52 MOPIN

DN NYN OY MTTHINNND MNY DXITT MOLPIN ,TIND NN SNPTHN PT2 NITONN ,IMNIND
MNPOY IN) ARNONN MNPOY Do Sy nrHOS Mban v M»THNN POHNa .ANNYD MNODNa
DMDN NMINPOYY MNVIT IPIND MYIN NN MY NITONN 1NN PHNDY L(IN YY MOD1INN

.DMINN OMDN MXPOY HY NITON MPOIW PN OINY

ToN ANSINDY ,MXIAPY ONPYN ARNYNIN NO0N DY NPDN NNV NITON DAY MPTNI
IOV, 0P) ARNYNN N0 NPT DO NYIPY DIMIND DIDA DY DN ,NIMNMY MYND DN99ON
IN TOINRN) NN DY O0VNN YTHYN ,DIRNINN ONY L (TIVI W) MIRNON ,07I81) NYIIID MINNION

.MPINDN MXNDN N NPIDIN MXNDN) 15 J9IND IRNDNN MIVN IR, (VIO DTN

N2NDYP

nOPNN NITENN Y00 NPXPN 12T YR TN MYN SY NATONN MNP NN
NOY DNNNA ,0N2 MPVIND NN MDD HY DMV DYDY NNNDN MIODN DY DM DIMNDY
SNNOIN

DOND YN MXNYAY AUN MINY MY NN NP APpnn 2 mNnvn o e
08> MTYPNN (Personal Consumer Loans) :MPWIR HY3098 MINNIN (X)) 099Dy
2N NAY NINX RN DD IN) NP2 NWIDID MNNDN LYY , D1 IN DONNIVN ,DOYN
.(Commercial Non-Consumer Loans) 5139498 1"RY 591001 MNNDN (3) ; (NNIVID vHwn

SINNDN YW DINRD DNON I9-H5Y 10 G INNYHD TDIN MNP mbn e
;10% 9¥ nYyN XY (Per Annum) $MYN 2990 2590 HPYIR NIIY MXNYNA (N)
7359 Yy IN 10% DY NYYN NY MMYUN NYNND NN JIIRY NPINDN MNNYNA ()
,5% YV NODINA 1PDIII9-1D YV s99790 P3an Y *(Advances to Member Banks) 1993939

.2010 912 19 : NNINN N , http://Www.usurylaw.com : vIOPRA NN YN 9Y AN P, 0010 At pon

* California Constitution article 15 — Usury, California Civil Code section 1916-1917.006; California Civil
Code section 1917.610-1917.619; California Corporations code section 25110-25118; California Civil
Code section 1917.060-1917.069; California Civil Code section 1917.160-1917.168; California
Corporations Code section 25110-25117; California Financial Code section 22050-22064; California
Government Code section 5900-5909; California Commercial Code section 9201-9208; California
Financial Code section 22050-22062.

*2 California Dept. of Justice — Office of the Attorney General, Consumers — Usury, available at:
http://ag.ca.gov/consumers/general/usury.php, last entry 19.7.2010.

* California Constitution, article 15, available at: http://www.leginfo.ca.gov/.const/.article_15, last entry
19.7.2010.
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http://www.usurylaw.com/
http://ag.ca.gov/consumers/general/usury.php
http://www.leginfo.ca.gov/.const/.article_15

NMYN H%399N %2590 NYYN KD ,ARNYAN DDA 19299 NYaPI ND ON * ona Mayn %Y
46
7% Yy

,DY9)2) QLIV PN MNNDN NN DIPOIVD OMDINI MTOM DY MIN PN YN MDD
,MY2IN DYDY ¥ OX ,0PDY MONM L, (TIVY DIXRNDOWN ,000I1»9 MIIN PORIYN MIIN
Time MNUN MXIYN MXPOY DY MON PN DN MDN )0 1D .NTI0 NPPPNI MMap
INONIYN YDIVID MYNNINI DMNOYN DN DIAP Y95 T1T7av MINpOY) Payment Contracts
MINPOY OY ,INNDN MXPOYD MIMYPI MAVNI PWRY L(DXDDWNI NPXIYHP MXPOY

4 D»YIN DI DIWIT DIRY DMININ NI

NM2) N2 DN NYAPIV DMDDN DY : NN MY OXTNIY DPRY NINNIDN YNI0N @
NI IT-DY DIDIND IWAN-INY DMOPIN KXY DXNIDN PIONY IWON DNNIRND DMNIWUNIN
MOY 12VWY 02120V DTV DIMIDM ,NMINOPA VIVNN

A"A"JTA")

D17 DY NI2Y YR 7TV DD NPT MY DINNA NPYPN YV NI PNVDN ¥ DDPLA
NN NINON — DOPL NPINA N MINND NITONN DI .NPIPN T2 NN DMWY DIVN ToNN2
ND 9Dy MY MYIPN DMLY MIRNN — NPNIN NPPPNL M NI DY P 1O

RNONN

SNY IPYN NN KVIN NIM DOPY NPIN M1AP 1290 M 1271 X003 Y9510 ¥ popw NpIn
MDYN HYIY,J90 .NIPNY NIPN DD DINNN TIWUR 7TV 77 DY PO NTNNR NNDN YD TWIN
IVION NPOY NIV NHNRD NTIPI IR MIAPY PRINNKY 11N 23990 D555 TIDMD DIXTIND WAHIN NIPY

% 7% waINT NYIY WIDIWH 2WNPT) SWMIN NNIN TPWYIN

-MININT TIPTHN 172 NMAN PPN NN TNON X917 P2 YA IYAPIN NPAY TN TN NTRXA D Py P
DXNY2 L, (030990 PIAN VYNI) INYID PI2 DY DINMY NN AN TNIND NMI PN MPTNHN ,217 ’9-Dy .1IaN
D990 120 NPV NTRSNN MNP

%6 California Constitution, article 15.

*7 California Dept. of Justice — Office of the Attorney General, Consumers — Usury: "Time payment contracts
(for example: retail installment contracts and revolving accounts) are not generally regarded as loans. The
usury laws normally do not apply to them. There are no limits on finance charges for the purchase of
personal, family and household goods or services at this time. Banks take the position that the charge for
third party credit cards (Visa, MasterCard, American Express, etc.) are not subject to these limitations. In
transactions for the purchase of goods or services which are not for personal, family or household purposes,
there are normally no limits to finance charges except those set by the parties".

Senate Committee on : DOPLA MDY MY KYNI DDPYL YW LRIDN NN MT Y ;AN P, oI Nt Pon
Business and Commerce, Texas Usury Laws and Credit Counseling Services, 2004, available at:

http://www.senate.state.tx.us/75r/Senate/commit/c510/Downloads/TULCCSCh2.pdf, last entry 19.7.2010.
* Texas Constitution, Article 16 § 11, available at:
http://www.statutes.legis.state.tx.us/Docs/CN/htm/CN.16.htm, last entry 19.7.2010.

%0 Vernon's annotated Constitution of the state of Texas (1955), Volume 3, Interpretive Commentary: "“The
ethical nature of the concept of usury renders it impossible to formulate permanent and definite criteria of
what constitutes a usurious transaction. As long as freedom of contract remains the cornerstone of
economic organization it is up to the legislature to decide at what point a voluntary economic transaction
constitutes an abuse of economic freedom and thus an act of usury".
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http://www.senate.state.tx.us/75r/Senate/commit/c510/Downloads/TULCCSCh2.pdf
http://www.statutes.legis.state.tx.us/Docs/CN/htm/CN.16.htm

29N MY NNY 7N ANNY MATHN APY MDA AN PPINAY D NPINT YIP) ,TIY
390 AN PPINKA YW NINK NYNON NIAP 1903 5D ¥aP) TIY .0OPVA NIMNN N2
N9 ON /W3 13597 AYNN AT MY 99 199N 153599 ,10% DOPLA DININN Y93 MMYH NN

*1 6% 5y sNIYN NNV N5Y XY %1990 Y BN

M9 M MNNNA NYAPY 9% NININY NPINA NYO5ON NONONN 19-DY dDININ OPNPND
SV DMID NYO MIYIN NMINNNN .DOPL NPIN 29D NINMIN NN NPDINN (DXIPNN 2173) NMN
;3 DY DNNNA MMIAP JN2 MDA MIRNYN

IN MINOPN ,NYPYN ,01INDN ,0"PDY DYIIXY NTYPN MINDN IRNDN : NPINDN MINNIN @
2 MPIT MINK MILVH

ON .18% Yy NYHYN RY HINDN NNNINA %399 MY H3%9 : NN NI MWD ©
YAPIN ,NPINYTOINR MPAVN APY NT NYY DY NDY PNIVH H°2590 YNV 2IWINa
250,000 11990 HYINDH MNNINA ,JD 10D .0INNX 24% YW N399 MY 57299
ND (1193998993 MYaWN Y9151 2IWINI) N3N NINMYN NH°2990 ,(9M%) 991

> BOMNN 28% Y NYYN

MAYD IWAN ,NPINDHD MNXNIN DY 1T NTI 1PINVP : NITNPN NYINDHD MWD ©
MDY NRNYN (N) NN *NTAPNH MPINDHD INNYN . NINRD 1PN MY NN
NNON (2) ;PYPIPN D3 NN NP NIOIIN DML AT P 3 Dy DY
VPPN D2 PN A MIOINN DMV YT 250,000 Yy N9y IOV
DYMDYN ,1NP29NDN PMVYN 7N DY G0N |, MY 51D MIDNN N NN MNNYNA
POY MY TTHIYY DT I NIVN >°.ARNYNN YW NP NIXND MDIININ

% NYAYN HY MAPNI TN, MYPYM

DOVY MIZNN DY HOY NNDY DITIYN OIMDDN NAYM DIDNN DIVXAY JayN : P o
NVIYY Y9 (N) : NON P2 MDD DIDDN NN NIAINN NN 272 MXNNN NI "2
2,000 : 19N P2 TN DHYON (A) >, NOTIN NPDIN DM NRYIND XN DIION
DIV S9N INY NN DD NNANY MIAIN DN )0 D )P 20% N INT
ANY DNMHRN NYRY NVP ,NINNN NN NINN

NPINDN MXNDN DY NITINT M) IPORY MINXNDN )1 NMDIN MXNDN : DI NI @
.0V79 Y2 VIV ,INDD)

NMIDNI) IDNY 1869 MIWA : DIWN TOHNNI MIT DAY NPIN TPAIMN TN XY DOPYL NPINI MK D Py >

MY TN, MZN WAPI NMPHN ONIYN TPNNA NPVIA 1T IRDN ;DI NI NP PInnn DY (NPIND

— PYON MNNN YW GON NPP>N 7PN 2001 MHVWI) NOXNININ NINNNN NYAPI 1960 MV TWKR TY ,DNIWN THNNI NITIVN
(2 MY NMINNNNN Y RD TR PYON NYI NN 1ITYD TV N3 NN

52 Texas Finance Code § 306.001(5).
> Ibid, § 303.009.

(48 NYN ,27¥0 INXD) DOPLA N2 MON KWL DOPL DY LRIDN NTV NMT >
> Texas Finance Code § 306.101.

% Stephen Hackerman, “The Application of Texas Usury Laws to Equity Participation Agreements”, Texas
Law Review (1970).
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%259 — APINA AMAPN N%2%90 NYAM AN NHIY MNNDN HY DY MY ©

N HY MODINN MRPOY HY DINNDN DIXNDA ,NNT MY .10% HY %399 NPV

MY >75 *2.NPINAY PN NN DM NPNY P9I NN MINNYN DY N

NIYIN WIAPY DOXIN TINYD NNDNN DY NPINIY NN NINN NN NP2

)2 192 NI 1772) 1N2 NIMNY IXNDNN IR IND MXPOYN NNNRY NNX DD PIYD

DIP02) 19981 HY NN DD NHNN MAIN 272 DX DININA TNYD IMNDNN DY
PPOYN IMDOYAD TN YA HAPD U R NI DMINDN

MYNN Y SOV ;MDY DOTIYN OIMODN NIV DIDNN DIVIID FaYN PWYNY ©

SY LAYN NMINNIN D) MDD DMWY 9 PNYY DIDD NIXNNN NN P2 DOvd

1")2 9N ANHN AYNY NVPIN L, NPINDHD MNNDND PYNYDY DNITL XD D) .INON
MM NI9% NN NMAN 7Y NI

INNYT
> 12190 99-5Y MINNYAN MO 99 5Y HNN STIN NN IXNYT NPTH

09 NN 132 ANVANYI 029917 100,000 Dy NDIY PANIDY MNNINA : NIV PRY MINNID (N)
ADNYID NIIN MAPY DYYIN DITTENI ,N52591 DY NT2IN DD PN ANDN 29NN WNRUNN PYPIPNI

N91IN 299197 PIaN HY 1199230 17222499 Yyn 5% 1Y YV 5299 H°2%9 NS : MINK MNNYN (2)
NYM9NN DNNIDN NN NN KD OXTTIN OX O NON N N2 ARNINN 193 (Federal Reserve)
0 ERIYN OTIND DINNDN DPYITY MITOM ,0%P32 HY NN NN NYNIN) NPIN NWOY PIYY

DYUNN NV INON M ,NIMNN NIAINN NN DY NOWN NYWI NI DIONA NYIAP) DN
NITIVN TN I DINIDD DY 725 MY ON .(IYI9 NYIAPIV D NIMNN NDIN P2) WD
MY TINI NYNN D NNNN DIO0N NIVYND NYINN DX DTN OMDYNN 9 MDD 1INY
DYODN) PTI NIV NNN NANY DIDDN JD DYDY 29 Ty DY D102 MDD MIDN DO DIYWNN TNN
YN OO MY PINN ,NNT MY L.ona MmN — 0T 500-2 N L(MNPDIN WIANN 1NNV

2 D»vawn D¥HN PTYI NP2 N2 12T MIYL NYLHN

MNXNDN HY DMDY (48 NIYN 2299 IRT) DOPLA MY MY XY DOPL YW LRIDVN NTYY MITH MINDNT NN PPN 5

mMxNYNA :(Signature Loans) mniva XYY RNLP MXNYD 1Py MINN 1IN MYNY ,NYND 1IN NIRPON
(DYYIN DIDIND MNNID .240% MY IWONY MIVPOIND NYIAINN NN 7PIN AT 520 Yy N 1IN 1DOOY
Sy NPY N7 P00V MNNYNA ;32% JY DOLPARD DN NYYN KXY VT 1,560 DY 1YY PN 1MO0Y MNXNINA

TY INON MNXIN NN MDY YTYNY ,NON MNXNDNA : Payday mixnon .30% Sy nv219070 12270 1oyn XY 9917 13,000
,INISY NNOWRN DY TITA XD DD DMV LNV YTIN DY NN DIVYNN ANV ,I0109) INRIN INNOWN NHaApH
A9Y7 520 DY NOWIPN YO0 T D5 ,309%—152% NOD NP0 TPIN

%9 Delaware Code title 6, subtitle 11, chapter 23, section 2301, available at:
http://delcode.delaware.gov/title6/c023/index.shtml, last entry 15.9.2010.

% Ibid, Section 2301(1): "Any lender may charge and collect from a borrower interest at any rate agreed upon
in writing not in excess of 5% over the Federal Reserve discount rate including any surcharge thereon, and
judgments entered after May 13, 1980, shall bear interest at the rate in the contract sued upon. Where there
is no expressed contract rate, the legal rate of interest shall be 5% over the Federal Reserve discount rate
including any surcharge as of the time from which interest is due; provided, that where the time from which
interest is due predates April 18, 1980, the legal rate shall remain as it was at such time".

*! Ibid, section 2304.

%2 |bid, section 2306.
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http://delcode.delaware.gov/title6/c023/index.shtml

NIV

:IMNMDNN MNT 29-DY NNNDH MHIDN NN MDD NYIAP DY ST NNNIN MO

YA NN (PNY TN 7IPYIN NN IWRY NN Y C:rp1an IR IONY Ibn e
=1932 £19911 0PN YV 0991 NH%299 NOVINA 6% YV 172399 IN ,15% SV 572291 N9
TYIND DODN MAPN TYIIN 29D DM NWITY 937V VITVD-D11 YA NNDNAY Y9D) P9

# (mwan

799 99101 TIRD IN S0 ToM XN (Regulated Lender) Apyan nnvn & mapyan anonr e

IN NPYITON NMVYIN ST-DY 1IN TOM IN IITIN PTN IN MO NPT DY PN

DYPOIVN DTN PONIYN YTIND ,NNANI NNIP ,D0P)2Y NMON) ML DY NN
(1w YW1 DY MINNYN

NN DV HNYI LIVYNN-NYA TP, NIMNN NN MDD NMAN NI DODNA NYIP) DN
M INR) INON DY DN OIMHOD DWW DX .IMNTD NPV DN MYV IR NNIYY IN DI0NN
NYNN NYANNY T152) ,1°2N DIDDN DMV XY TY DY D102 MO INYHN DX WAND (1NYLn
DMYYNN NNNY AND2 NYOIT INYND NNOWIY ORIND) Y91 OWWNN TNND DMV TINa

 oamyn

NN

oV NMMLN MMIN DN MNVX DY MNXIWNN TTHY THNM NN TDIN NV M NVN NPTNI
: PIIN-MXIN

7191 IN ,10% :AYN 192 1IN NYWA KON MNNYA 5Y 30N %90 (DT MY
The Monthly Index ) $7%920-MSIN S¥ ANDA MR 2IND MR ¥ MNXIYND YV SUNNN
v yapy 89 ox .3% navina (of Long Term United States Government Bond Yield

%7 9% S MY wa MDAN PPN ,DIDNI NN

YHNND NN %930 MYIN HY ANVN MNIN 2NN MR YY MNIVUNN HY SYNINA 1990
BN MHN DY MNIVHNN DY (T7H2 MOHIIN 2IND NN DPWND ONMNN INKY) 9990
NIAY %95 JAYY N9NDN NN DDA DY ,0%0Y YUY By ADIY 1IPID TINY MPNSYNNN

0 MY 19359 SN M0 -MYIN TV 3199191 P3N 112 DONIN

% Montana Code Annotated § 31-1-107(1), available at: http://data.opi.mt.gov/bills/mca/31/1/31-1-107.htm,
last entry 19.7.2010.

.3.25% NTPA PAP-131 DMI9N A 793773 VIIVD-91171 DIVIY OXNNY ,2010 1IOPINI 3 Ty >
% Montana Code Annotated § 31-1-107(3) & 31-1-111.
A(DMPNN PN PN 25%-5 10% 1) 102 MY MYVIN DINNINN DXANNN PIN DY D) 66
%7 Montana Code Annotated § 31-1-108.

%8 Missouri Revised Statutes, Chapter 408, Legal Tender and Interest, Section 408.030, available at:
http://www.moga.mo.gov/statutes/C400-499/4080000030.HTM, last entry 15.9.2010.

* Ibid, Section 408.020.

" Ibid, Section 408.015(5): "Monthly Index of Long Term United States Government Bond Yields" shall

mean the monthly unweighted average yield for all outstanding United States Treasury bonds neither due
nor callable in less than ten years, based on the daily closing bid prices in the over the counter market, as
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http://data.opi.mt.gov/bills/mca/31/1/31-1-107.htm
http://www.moga.mo.gov/statutes/C400-499/4080000030.HTM
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%2159 YY 029015 0N BY118N OIN .10% 1Y YV $H%291) H%299 XON MINN NPT MNA»NNM
2 ANNA 172597 HOYION DTN AN ANVY) ANITAN NY 93,95 H)

139091

MNNTNA 8% YW MVPON NMY M2 YV NYN 6% SVW XYY %3259 NYAN W TI¥rna
N90 PR 10 MO F.24% Sy nYN KXY NN NN MMV IXNTNY PR OX BN APV
TPNPID NIDY AND2 NWYI DODNN PYPIPN DI RO IRNINY NNIVIAN ON N POYY IHINIY NNNDNA

NNDNN DY DT W PHa

no9y 2.3

1199 Y 99980 DPNPA ,NNT MINY NPRPIA-NIND MNNTNN DINNY NN 19701 PN NOI8a
-IN MIXNON 991D) Y DINDN MXNYNA HINMNN N%299N %2990 NYAINY NPYYD MININ
NPEPIDI NIMNN NI ,0X90N1 NN MYITL AN P2 ,MPOW X MXNN 7. (MPRPNI

: NPIDIN MNRNNN PNY .NPOYD TPDINEIINTD NHNY N2 NMIA) P2

MNIINM DIMOON DY ROND VIP 510D DMIODNN DY ,2IDISN OPTIPN 29-DY : 1) NN e
DI OMYN TPDIAN MNOY DY VIV DT HHDA DI OWYN WIATY DAY

determined by the Board of Governors of the Federal Reserve System, published in the Federal Reserve
Bulletin, and expressed in terms of percent per annum".

" Ibid, Section 408.035.

" Ibid, Section 408.150.

" Arizona Revised Statutes, title 44, Chapter 9, Article 1, Section 44-1201, available at:
http://www.azleg.state.az.us/ars/44/01201.htm, last entry 15.9.2010.

™ Maryland Code § 12-101, 12-102, available at: http:/law.justia.com/maryland/codes/gcl.html, last entry
15.9.2010.

™ French Consumer Code, available at: http://195.83.177.9/code/liste.phtml?lang=uk&c=61, last entry
15.7.2010. Delphine Caramalli & Eric Cafritz, "How French usury law is stifling the bond market",
International Financial Law Review, 10-12 (vol. XXI, No. 2) (February 2002).
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19500 199 1HaY NIMIT MIRPOYA DNPN IV INIYN MTOIMN 73 119N 29N
5W 15N PIAN YW LIIVIRD INKI YT 92 DIIDIANN NP SYXINN °.07 9N BT
YA NI G NUYI DdYRND NN N8 Yw snwan NIy (Banque de France) nans

1 DINN D»DIPH DXANNI IXIWN NYTOIIN DPYAPNND DN YY DOANNI 21990N P3N

() 2. 0RN9N HY 09909 DIND VWA 129N MIPN NN DIISN 319N PIaN MDD
1,500 Y9 A9 MDY MUY MINNYA (3) ;199N 1,500 Y¥ N9IY XY 19190Y MI0P MNNYH
MNNYNA) ,25%—20% NNSD MIVP MNXNYNA HMYA H3390 NIPN ,2009 Mwa > 1x

5 8%—7% — M9

09NV ,VIVUNN-INA Y153 NNDN 7IYI 329”7 N¥N HNNDN N%3%9 ONX MAPY MOINYN
NOY NN MY 9372 NYT-INN NYAP WY IMNPN YINSY PINN AN MI9NY D)
AT NYWNI MW NIDN KIFY NN MIXNYN Y MM PR PYON MNMN Z.npoyn

" DTI, The Effect of Interest Rate Controls in Other Countries, July 2004, p. 7.
"7 Articles L313-1, L313-2, French Consumer Code.
"8 Article L313-4, ibid.

" Article L313-3, ibid: "Any contractual loan granted at an annual percentage rate which, at the time of its

granting, is more than one third higher than the average percentage rate applied by the credit institutions
during the previous quarter for loans of the same type presenting a similar risk factor, as defined by the
administrative authority after consulting the Conseil national du crédit, constitutes a usurious loan. Loans
granted in connection with hire-purchase agreements are, for application of the present section, treated as
contractual loans and considered to be usurious in the same way as cash loans having the same object. The
procedures for calculating and publishing the average percentage rates referred to in the first paragraph are

determined by the regulations™.
80

DYIN ,NY NYN2 NPMAY NNPNI MNP NN 1PN MIPM MYNINHDN NPDAIN SNPY WNS MONoIN
0PI XY, IYNHND INPNN PIYA DI ,NF RYNA G0N YN HAPY WP NAINA DXVAVHR TIWNRY 1PN

81 Banque de France, Les seuils de l'usure 2010, available at:
http://www.banque-france.fr/fr/statistiques/taux/usure.htm, last entry 15.7.2010.
8 |bid, and DTI, The Effect of Interest Rate Controls in Other Countries, July 2004.

MPTN MRNDN ,0MIDYNI MXNDNY ONYNNN NYOY (K) : DIND NYI NIN GR PN MSITY MXNDND 1PN NYOY
JYRIN NONN PIRY MINK MZITY MIXNIN IN DM’V DIIIXT MNNINY DNMNNND NV (3) ;91> MDWNI

% NEF, Doorstep Robbery: Why the UK Needs a Fair Lending Law, 2009, available at:
http://www.neweconomics.org/sites/neweconomics.org/files/Doorstep Robbery.pdf, last entry 15.7.2010.
8 Article L313-6, French Consumer Code.
2
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8 Article L313-3, ibid.
8 Article L313-5, ibid.

AN91 ,NOIDN Y YN APNND 127D NI DY NAIVN ,i17INTNA DOVAVNN TIVNI NPVIVNN NIYIN ,0DY NN N 8
(99°W an5 : 1PNY) 2010 LOMINA 6 OVN

DTI, The Effect of Interest ,>©1»97 9115 ¥21310 952 MNINND DYWL LYN NINYN NN I NI NTIPI O PN 8
.Rate Controls in Other Countries, July 2004, p. 8

(88 NN ,2p) v w anon ¥

% Section 14, German Civil code (BGB).
%2 DTI, The Effect of Interest Rate Controls in Other Countries, July 2004, p. 8.

% Section 138, German Civil Code (BGB) - Legal transaction contrary to public policy; usury: "(1) A legal
transaction which is contrary to public policy is void. (2) In particular, a legal transaction is void by which a
person, by exploiting the predicament, inexperience, lack of sound judgement or considerable weakness of
will of another, causes himself or a third party, in exchange for an act of performance, to be promised or
granted pecuniary advantages which are clearly disproportionate to the performance".
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% DTI, The Effect of Interest Rate Controls in Other Countries, July 2004, p. 7.
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